HALLCHADWICK &'

Chartered Accountants and Business Advisers

9 October 2013

Report to the Investors
of

Equititrust Limited
(Receiver Appointed) (In Liquidation)
(Receivers and Managers Appointed)

A.C.N. 061 383 944

(“the Company”)

| refer to my previous reports and provide an update on the Liquidation of the Company.

Investigations and Litigation

As per my previous update, | note that the public examinations had been
adjourned until 16, 17, 18 September 2013 and 8 October 2013;
A request was received from the Company's former auditor to adjourn the
examinations in order for the former auditor to review the voluminous
documentation and familiarise himself with the matter.
As | was also engaged in ongoing negotiations with Piper Alderman and the
Litigation Funding Deed, | consented to the adjournment as requested and also
had the remainder of the examinations adjourned until 11 — 14 November 2013;
Further to the above, | have engaged in various discussions and conferences
with John Marshall of Senior Counsel in relation to the Company's pre-
appointment insurance and any claims which may be available;
| have issued correspondence to the Company's pre-appointment insurer
advising of my opinion with respect to the losses sustained by the Company;
A claim was filed against the following parties on 27 September 2013:

o Equititrust Limited (Receiver Appointed) (In Liquidation) (Receivers and
Managers Appointed);
Mark Mclvor;
Wayne Mclvor;
Thomas Haney;
KPMG;

o Paul Steer.
The first return date for the claim is Wednesday, 23 October 2013 however Piper
Alderman have advised that it is likely that an adjournment will be required.

o 0 00

Litigation Funding Deed

| refer to the comments in my previous report with respect to the Litigation
Funding Deed (“the Deed");

I have held further discussions with Piper Alderman in relation to progressing the
Deed,;

Negotiations are currently taking place between the Liquidators, Piper Alderman
and the Court Appointed Receiver, Mr. David Whyte in relation to all parties
entering into the same Litigation Funding Deed in order for the examinations and
any subsequent actions to be conducted simultaneously;

The primary reason behind considering the inclusion of Mr. Whyte in the Deed is
to include any claims which he may wish to bring as the Receiver of the
Equititrust Income Fund;
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HALLCHADWICK &'

e On Friday, 26 September 2013, Piper Alderman made an urgent application to the
Supreme Court of New South Wales in order to obtain approval for the Liquidators to enter
into the Deed;

e In summary, the Court approved the Liquidators entering into the Deed on the basis that |
provide the Court with a copy of advice from senior Counsel as to the prospects of success
of the claim. The matter is listed before the Corporations List Judge on 21 October 2013.

Asset and Liability Position

o | refer to the comments in my previous report with respect to the debt owed by Rosea Pty
Limited and the delays on behalf of the borrower in fulfilling their obligations pursuant to the
Deed of Settlement.

Since my previous update, | have received from the Court appointed Receiver a copy of
the proposal from Rosea Pty Limited in relation to the repayment of the debt. | note that the
Court appointed Receiver has undertaken not to distribute any surplus funds other than
into Court without agreement from all parties.

Liquidators Remuneration

e | refer to the comments in my previous report in relation to my remuneration
application and advise that the matter was listed for 30 August 2013 at 9am
before the Corporations list Registrar.

e The following orders were made:

o The Liquidators provide an excel spreadsheet outlining their Work In Progress to
Tucker and Cowan by email on 2 September 2013.

o The Respondent (MS Asia debt Acquisition Limited) has until 27 September 2013
to make any objections.

o The Liquidators are to provide any responses they have to the objections raised by
the Respondent by 11 October 2013.

o The matter then be referred to a Registrar for consideration, including
consideration of whether it is necessary for there to be any hearing.

Please find enclosed the following:

e A schedule of remuneration incurred for the month of August 2013 in the amount of
$35,220 plus GST,;

e A schedule of remuneration incurred for the month of September 2013 in the amount of
$39,983.30 plus GST.

Should you have any queries regarding the winding up of the Company please do not hesitate to
contact either myself or Rory Gillespie of this office.

Yours faithfully,

IDATOR
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